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Dividend yield in Uzbekistan

For this research we scrutinized the dividends payments for 143 out of 600 Joint Stock
Companies, most of which are listed at the Tashkent Stock Exchange and regularly
distribute profits as dividends to shareholders.

These 143 companies were divided to 11 groups by sectors of economy. Average
profit distribution rate for dividends estimated at about 32.1% for the profits of 2020FY,
comparing to 41.8% for 2019FY.

One of the lowest distribution rates is in banking sector — only about 3.6%. Particularly,
among 14 banks only OFB paid sufficient dividends. High loan portfolio growth rates and
tought CAR requirements of the Central Bank of the Republic of Uzbekistan usually keeps
bank away from distributing dividends.

The highest distribution is observed in construction sector - about 111.2%, including
distribution of retained profits of previous years. The sector consists of 6 companies out of
which JSC “Buxorogazsanoati” distributed record high dividends of 460% of the net profit.
Excluding this company average distribution is normalized at 41,3%.

Also sufficient profit distribution is observed in finance — 48.4% and engineering —
31.1%. Finance sector consists of 4 segments such as commodity exchange with 87%,
insurance with 38.8%, leasing segment with 37.5% profit distribution and Stock exchange
70.3%. Engineering sector also consisted of 4 segments, such as equipment producers with
25%, oil and gas servicing with 49.3%, water pumps production with 4.4% and repair and
equipment producer with close to 0% profit distribution.

Average profit distribution by sectors for 2017-2020FY
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Since some of the companies are not publicly listed, we used the par-values to
calculate the dividends yield, so the actual figures seem a bit higher, especially in sectoral
structure, while excluding the companies without market quotes, real average dividends
yield reach 12% against 15.1% in 2019FY.
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Average dividend yield by sectors in 2019 and 2020 for ordinary shares
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Source: Single portal of corporate information, Calculations: Avesta Investment Group

Average dividend yield on ordinary shares by all companies reached 21.8% against
59.8% for 2019. Above mentioned sectors such as construction, oil&gas and FMCG are the
main drivers of dividends yield high results.

By sectors of economy oil&gas industry is leading with 71.1% dividend yield due to
high results of the SUPI 221.4%, JSC “Muborakneftgazmontaj” 164.2% and JSC
“Samarqgand Burg’u asboblari” 105.4%. Construction sector is the second highest in terms of
dividend yield - 49.6%.

FMCG segment registered a sufficient decrease in return, mostly due to bad financial
results of flour-milling and vegetable oil production companies, due to liberalization of
economy and structural shifts in their business models — raw materials distribution, which
was previously centralized, turned to market conditions and privte producers got the access
to cotton seeds and wheat sales, which is turned into sufficient price growth for these types
of materials.

Overal 32 companies stopped paying dividend while 27 resumed paying dividends in
2020 comparing to 2019.

In the graph can be seen the map of the top traded companies on RSE with a stable
distribution of profit for dividends. Excluding AGMK and SUPI, the average dividend yield
equals about 8.5% for most traded entities. The average price increase for the securities in
the map is estimated by about 38.7%. Thus the total gain from these entities equaled 47.2%
on average including price increase and dividend vyield.
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Average dividend yield and profit distribution in 2020
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Average dividend yield by sectors
Average | Average | Max % of | Max % of | Average | Average | Average | Average Max Max Max Max
% of Net | % of Net Net Net Dividend | Dividend | Dividend | Dividend | Dividend | Dividend | Dividend | Dividend

Profit Profit Profit Profit yield, % | yield, % | yield, % | yield, % | yield, % | yield, % | yield, % | yield, %
2019 2020 2019 2020 |2019, ord| 2019, prf| 2020, ord | 2020, prf|2019, ord | 2019, prf| 2020, ord | 2020, prf

Bank 221% 3.6% 185.3% 47.9% 4.7% 8.3% 4.4% 8.0% 38.9% 30.0% 61.0% 30.0%
Chemical 41.5% 20.4% 85.0% 75.0% 72.1% 4.5% 0.0%  393.0% 0.0% 15.4% 0.0%
Distribution 16.8% 8.5% 30.0% 33.8% 5.0% 3.2% 0.0% 7.9% 0.0% 12.9% 0.0%
Fertilizers 60.0% 30.0% 85.0% 75.0%  139.2% 5.4% 0.0%  393.0% 0.0% 15.4% 0.0%
Construction 63.8% 111.2% 191.1% 460.8% 26.4% 0.0% 49.6% 2.1% 47.3% 0.0% 154.4% 10.7%
Construction materials 39.3% 33.3% 76.9% 75.0% 217.4% 8.3% 2.5% 3.7% 1903.9% 25.0% 10.0% 25.0%
Cement 38.0% 12.3% 76.9% 49.2%  481.2% 8.3% 2.5% 6.4% 1903.9% 25.0% 10.0% 25.0%
Glass and bottles producer 50.0% 50.0% 50.0% 50.0% 3.5% 5.7% 0.0% 3.5% 0.0% 5.7% 0.0%
Electricity distribution 3.1% 19.4% 6.3% 58.1% 59.8% 8.3% 15.0% 25.0% 59.8% 25.0% 44.9% 50.1%
Engineering 47.5% 31.1% 90.5% 75.0% 5.2% 28.2% 2.3% 7.9% 21.1% 30.0% 9.4% 30.0%
Equipment 90.5% 25.0% 90.5% 75.0% 1.8% 30.0% 3.4% 15.8% 3.6% 30.0% 9.4% 30.0%
Oil&Gas equipment 85.0% 49.3% 85.0% 49.3% 1.4% 0.4% 0.0% 1.4% 0.0% 0.4% 0.0%
Water pumps 14.6% 4.4% 14.6% 4.4% 21.1% 26.3% 19.8% 26.3% 21.1% 26.3% 19.8% 26.3%
Finance 95.4% 48.4% 254.1% 87.0% 7.7% 26.4% 2.4% 14.7% 15.6% 70.0% 12.8% 70.0%
Commaodity Exchange 76.0% 87.0% 76.0% 87.0% 15.6% 6.5% 0.0% 15.6% 0.0% 6.5% 0.0%
Insurance 101.4% 38.8% 254.1% 78.6% 5.0% 26.7% 0.1% 21.4% 12.0% 70.0% 0.5% 70.0%
Leasing 85.1% 37.5% 85.1% 75.0% 10.1% 25.0% 6.4% 12.5% 11.7% 25.0% 12.8% 25.0%
Stock Exchange 70.3% 0.0% 70.3% 8.6% 1.4% 0.0% 8.6% 0.0% 1.4% 0.0%
FMCG 44.7% 20.5%  588.7% 98.6%  104.2% 50.0% 321%  629.5% 499.5% 402.0%
Alchohol&Soft Drinks 46.4% 30.2% 85.0% 71.7% 40.1% 30.9% 34.6% 19.8% 100.1% 99.5% 111.5% 108.5%
Flour-milling 18.2% 14.2% 33.1% 56.2%  172.8% 93.1% 54.9%  629.5% 499.5%  402.0%
Vegetable Oil 51.1% 23.0% 85.4% 98.6% 52.2% 47.8% 3.6% 7.2%  312.0% 209.0% 35.0% 35.0%
Oil&Gas 21.2% 18.5% 85.0% 75.0% 121.4% 180.7% 71.1% 6.5% 361.3% 361.3% 221.4% 25.0%
Drilling 42.5% 55.6% 85.0% 75.0% 361.3% 180.7% 82.7% 10.9% 361.3% 361.3% 221.4% 25.0%
Service 52.1% 29.6% 92.6% 85.1% 23.4% 6.4% 23.8% 3.1% 62.5% 14.3%  190.9% 41.7%
Business center 54.0% 75.0% 54.0% 75.0% 22.3% 31.2% 0.0% 22.3% 0.0% 31.2% 0.0%
Expertize and certification 85.0% 75.0% 85.0% 75.0% 40.4% 46.4% 0.0% 40.4% 0.0% 46.4% 0.0%
Geological survey 65.3% 18.4% 65.3% 18.4% 62.5% 14.3% 0.0% 41.7% 62.5% 14.3% 0.0% 41.7%
Trade 57.9% 41.1% 85.2% 85.1% 18.7% 47.7% 0.0% 30.2% 0.0%  190.9% 0.0%
Transport 28.6% 23.0% 50.0% 61.0% 15.4% 52.6% 13.7% 9.3% 52.6% 52.6% 55.6% 55.6%
Container operator 6.5% 28.7% 6.5% 28.7% 8.6% 12.9% 0.0% 8.6% 0.0% 12.9% 0.0%
Average 41.8% 32.6% 95.4%  460.8% 59.8% 35.5% 21.8% 10.2% 217.4% 180.7% 32.1% 51571.9%
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CONTACTS

Avesta Investment Group

Postal address: 22, Shahrisabz str., 100015, Tashkent, Uzbekistan

Tel: +998 71-207-90-70
E-mail: info@avestagroup.com
Web: http://www.avestagroup.com

The information and opinions in this report were prepared by Avesta Investment Group or one of its affiliates (collectively “Avesta”). The information herein
is believed by Avesta to be reliable and has been obtained from public sources believed to be reliable, but Avesta makes no representation as to the
accuracy or completeness of such information. Important Information Regarding Our Independence. The research analysts responsible for the preparation
of this report receive compensation that is based upon, among other factors, Avesta’s overall revenues. Avesta may engage in securities transactions in a
manner inconsistent with this research report and with respect to securities covered by this report, will sell to or buy from customers on a principal basis.
Disclosures of conflicts of interest, if any, are discussed at the end of the text of this report or on the Avesta Investment Group’s website at
http://www.avestagroup.com.

Opinions, estimates and projections in this report constitute the current judgement of the author as of the date of this report. They do not necessarily
reflect the opinions of Avesta and are subject to change without notice. Avesta has no obligation to update, modify or amend this report or to otherwise
notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate, or if research on the subject company is withdrawn. Prices and availability of financial instruments also are subject to change without
notice. This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell
any financial instruments or to participate in any particular trading strategy in any jurisdiction. The financial instruments discussed in this report may not be
suitable for all investors and investors must make their own investment decisions using their own independent advisors as they believe necessary and
based upon their specific financial situations and investment objectives. If a financial instrument is denominated in a currency other than an investor’s
currency, a change in exchange rates may adversely affect the price or value of, or the income derived from, the financial instrument, and such investor
effectively assumes currency risk. In addition, income from an investment may fluctuate and the price or value of financial instruments described in this
report, either directly or indirectly, may rise or fall. Furthermore, past performance is not necessarily indicative of future results. Unless governing law
provides otherwise, all transactions should be executed in the investor's home jurisdiction. Additional information relative to securities, other financial
products or issuers discussed in this report is available upon request.

This report may not be reproduced, distributed or published by any person for any purpose without Avesta prior written consent. Please cite source when
quoting.

© 2003-2022 «Avesta Investment Group».
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